
Stock Market Commentary

Large Stocks
S&P 500 10.6% 29.9% 11.5%
Russell 1000 10.3% 29.9% 10.4%
Russell 1000 Growth 11.4% 39.0% 12.5%
Russell 1000 Value 9.0% 20.2% 8.1%

Medium and Small Stocks
S&P 400 Midcap 9.9% 23.3% 6.9%
Russell 2000 5.2% 19.7% -0.1%
Russell 2000 Growth 7.6% 20.3% -2.7%
Russell 2000 Value 2.9% 18.7% 2.2%

International Stocks
MSCI Developed (EAFE) 5.9% 15.9% 5.4%
MSCI Emerging Markets 2.4% 8.2% -5.1%

Real Estate
DJ Wilshire REIT Index -0.4% 10.4% 3.7%

Bond Market Commentary

Taxable Bonds
Aggregate -0.8% 1.7% -2.5%
Intermediate Govt./Credit -0.2% 2.7% -1.1%
U.S. Government -0.9% 0.1% -2.7%
U.S. Credit -0.4% 4.1% -1.9%
High-Yield Bonds 1.5% 11.2% 2.2%

Tax-Free Bonds
3-Year Municipal -0.3% 1.8% 0.0%
5-Year Municipal -0.4% 2.0% -0.3%
10-Year Municipal -0.5% 2.4% -0.1%

Source: Bloomberg.

The bond indexes above are produced by Bloomberg.

Returns include the reinvestment of interest and dividends.   

*Returns are annualized.

3 Years*

To receive this Quarterly Investment Update by email, request our composite performance history, or request descriptions of the indexes and other information included in this report, please contact us at 
PCTCInvestments@perkinscoie.com
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Following a strong end to 2023, U.S. stocks continued their climb through the first 
quarter of 2024. In the first 50 trading days of the year, the S&P 500 Index had 17 
all-time closing highs—the most for the start of a year since 1998. Though the 
positive performance broadened out some from artificial intelligence–related hype, it 
was still led by a handful of large companies, with Nvidia, Microsoft, Meta, and 
Amazon each contributing over 0.5% to the index’s positive 10.6% return for the 
quarter. The communications, energy, and technology sectors were up the most, 
while interest rate–sensitive sectors such as utilities and real estate struggled as 
investors believed rates may need to remain higher for longer to combat a recent 
uptick in inflation. 

International markets were positive as well. The MSCI EAFE Index, which tracks 
the performance of equity markets in developed countries outside of the United 
States and Canada, returned 5.9% for the quarter. Japan’s major stock market 
index, the Nikkei 225, reached a new high for the first time in nearly 35 years, 
despite that country’s economy almost falling into a recession. 

The MSCI Emerging Markets Index eked out a 2.4% gain, as Chinese stocks saw a 
modest rally. So far, the Chinese government has not employed strong stimulus to 
help their faltering economy, and the valuation discount between Chinese stocks 
and their global peers remains near record levels. 
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After robust returns in the last quarter of 2023, fixed-income markets were relatively 
flat in the first quarter of 2024. The Bloomberg US Aggregate Bond Index was down 
0.78%, while high-yield bonds were up 1.47%.

Inflation remained the primary concern for many central banks. Switzerland 
unexpectedly cut its key interest rate in March, becoming the first advanced 
economy to make such a move. EU, UK and Canada held rates steady in the first 
quarter of 2024. All three countries indicated they would lower their key interest 
rates as early as the second quarter. Not all countries desired lower inflation, 
however. Japan, which had inflation well below its 2% target for years, embraced 
higher inflation after years of deflation. In March, Japan increased its key rate to at 
least zero, ending its negative interest rate policy after eight years. 

In the U.S., the Federal Reserve maintained its current fed funds rate, although Fed 
Chair Jerome Powell also reaffirmed projections for cuts later this year. A high fed 
funds rate means attractive yields, especially for short-term bond investors. The 
return for 3-month U.S. Treasury Bonds remained at the highest level in the past 23 
years, yielding 5.36% at the end of the first quarter.



 

 

Economic Commentary Key Economic Releases
EMPLOYMENT As of Expected Actual Prior

Unit Labor Costs (4Q) MAR 0.7% 0.4% -1.1%
Unemployment Rate MAR 3.8% 3.8% 3.9%
Average Hourly Earnings (YoY) MAR 4.1% 4.1% 4.3%
Change in Manufact. Payrolls MAR 3K 0K -10K
Change in Non-Farm Payrolls MAR 214K 303K 270K

INFLATION  (year over year) As of Expected Actual Prior

Consumer Price Index MAR 3.4% 3.5% 3.2%
CPI Ex Food & Energy MAR 3.7% 3.8% 3.8%
Producer Price Index MAR - 1.9% 1.1%
PPI Ex Food & Energy MAR - 2.2% 2.3%

HOME PRICES (year over year) As of Expected Actual Prior

S&P/Case Shiller Top 20 Mkts. JAN 6.6% 6.6% 6.2%

MANUFACTURING ACTIVITY As of Expected Actual Prior

Capacity Utilization FEB 78.5% 78.3% 78.3%
Leading Indicators FEB -0.1% 0.1% -0.4%
GDP Annualized (4Q) MAR 3.2% 3.4% 4.9%

PRODUCTIVITY As of Expected Actual Prior

Non-Farm Productivity (4Q) MAR 3.1% 3.2% 4.9%
Industrial Production FEB 0.0% 0.1% -0.5%

Source: Bloomberg.

For the Quarter Ending March 31,2024

This report is based on information obtained from sources that we believe to be reliable, but we do not guarantee its accuracy or completeness.  Opinions and estimates may be changed or withdrawn without notice.  The information 
and opinions contained in this report should not be considered as recommendations to buy or sell any security or commodity.  Investments are not guaranteed, and past performance is not a guarantee of future results.

At Perkins Coie Trust Company, we believe that maintaining a long-term asset allocation and tax-intelligent strategy is an important priority.  We seek attractively valued investment opportunities in 
high-quality stocks, bonds and mutual funds across a full spectrum of geographic regions, sectors and specific industries.  By diversifying portfolios and focusing on fundamentals, we strive to manage 
market risk.  We stand ready to assist you in meeting your objectives.  For more information regarding trustee and investment services, please contact us toll-free at (888) 720-8382, locally at (206) 
359-6462 or on the web at www.trust.perkinscoie.com.

Economic growth in the U.S. remained robust during the first 
quarter of 2024 even as the Federal Reserve kept a watchful eye 
for signs of a slowdown in the face of restrictive monetary policy. 

Historically, high interest rates eventually lead to lower inflation 
through lower growth and higher unemployment. During this 
economic cycle, however, inflation appears to be falling toward the 
target levels without the correlating economic slowdown. While it 
may not be time to declare a victory lap for the Fed’s “soft landing” 
just yet, it does appear as if the central bank’s policy goals are 
within reach with minimal economic harm realized thus far. 

Consumer sentiment is rising, new home sales are steady, existing 
home sales are picking up, and unemployment, while rising at the 
margin, is still at a low 3.8%. The Consumer Price Index rose 
slightly to 3.5% in March from 3.2% in Febuary, primarily due to 
increased gasoline prices and airfares, but the Fed indicated no 
ongoing concern about these increases when giving comments to 
Congress in early March. 

As Fed Chair Powell testified on Capitol Hill, “We believe that our 
policy rate is likely at its peak for this tightening cycle.” We agree, 
but we see the possibility for rates to remain “higher for longer” this 
cycle while still anticipating a rate cut before year end. 
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