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Stock Market Commentary

U.S. stocks rallied during the second quarter, with the S&P 500 finishing up 10.9%
reaching new all-time highs. The beginning of the quarter, however, was marred by a
precipitous drop following the “liberation day” tariff announcements that sent
stocks spiraling, the dollar plunging, and capital fleeing to investments abroad.

The de-escalation of trade disputes mid-quarter helped the industrial, technology,
and communication service sectors to rebound. The consumer discretionary sector
rose 11.5% despite trade spats and increased tariffs weighing on the sector. The
energy sector surprised analysts by falling -8.56% even as tensions in the Middle
East soared. International and emerging market stocks, tracked by the MSCI EAFE
Index and MSCI Emerging Markets Index, continued their record-breaking returns
posting 12.0% and 12.0%, respectively, as the U.S. dollar weakened. Germany
fueled the market further when the newly formed coalition government agreed to
more expansive fiscal policies to boost growth.

Despite ongoing policy uncertainty and market volatility, we reiterate that
diversification remains crucial for insulating portfolios against sudden shocks. The
market’s swift rebound to new highs after the brief downturn demonstrates the perils
of reacting to short-term volatility.

STOCK MARKETS 1Year 3Years*
Large Stocks

S&P 500 10.9% 15.1% 19.7%
Russell 1000 11.1% 15.6% 19.5%
Russell 1000 Growth 17.8% 17.2% 25.7%
Russell 1000 Value 3.8% 13.7% 12.7%
Medium and Small Stocks

S&P 400 Midcap 6.7% 7.5% 12.8%
Russell 2000 8.5% 7.7% 10.0%
Russell 2000 Growth 12.0% 9.7% 12.3%
Russell 2000 Value 5.0% 5.5% 7.4%
International Stocks

MSCI Developed (EAFE) 12.0% 18.4% 16.7%
MSCI Emerging Markets 12.0% 15.3% 9.7%
Real Estate

DJ Wilshire REIT Index -1.7% 8.3% 4.8%

Bond Market Commentary

During the second quarter, fixed income markets saw dynamic activity shaped by
evolving data, geopolitical turmoil, and central bank signals. Bond yields,
particularly for longer-dated U.S. Treasuries, rose in April and May, reflecting
concerns about tariffs, inflation, and rising debt levels. However, a notable shift took
place as we moved into June. Signs of easing inflationary pressure and a softening
labor market led to a modest decline in yields. The Bloomberg US Aggregate Bond
Index ended up 1.2% for the quarter.

As widely expected, the Federal Reserve held the federal funds rate steady at its April
and June meetings. The Federal Open Market Committee emphasized a data-
dependent approach, noting persistent, albeit moderating, inflation and a solid labor
market. While some projections had anticipated multiple rate cuts earlier this year,
the Fed’s “dot plot” in June signaled two cuts to come in 2025.

In the municipal bond market, state and local governments sold a record amount of
debt during the second quarter. While states are generally in good credit shape with
healthy rainy-day funds, factors including increased construction costs and
potential changes to future federal policy caused a surge in issuance.

BOND MARKETS 3 Months 1Year 3Years*
Taxable Bonds

Aggregate 1.2% 6.1% 2.5%
Intermediate Govt./Credit 1.7% 6.7% 3.6%
U.S. Government 0.9% 5.3% 1.6%
U.S. Credit 1.8% 6.8% 4.2%
High-Yield Bonds 3.5% 10.3% 9.9%
Tax-Free Bonds

3-Year Municipal 1.1% 4.1% 2.5%
5-Year Municipal 1.3% 4.3% 2.7%
10-Year Municipal 0.8% 2.3% 2.7%

Source: Bloomberg.
The bond indexes above are produced by Bloomberg.
Returns include the reinvestment of interest and dividends.

*Returns are annualized.

To receive this Quarterly Investment Update by email, request our composite performance history, or request descriptions of the indexes and other information included in

this report, please contact us at PCTCInvestments@perkinscoie.com.
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Economic Commentary

On April 2nd, a significant policy shift occurred when President
Trump announced reciprocal tariffs impacting nearly all of
America's trading partners. Since then, policy uncertainty has
caused some businesses to delay projects, with roughly 20% of
Russell 3000 companies —an index of the 3,000 largest publicly
traded U.S. firms - lowering or withdrawing investment as of the
end of May. Following the initial negotiations on tariff rates and a
subsequent 90-day pause, there has been a period of reduced
policy volatility. This relative stabilization appears to have positively
influenced consumer sentiment. The University of Michigan's
Consumer Sentiment Index recorded its firstincrease this year in
June, though it remains 20% below December 2024 levels.

The U.S. dollar weakened considerably this quarter, trading near its
lowest level since 2022. U.S. Gross Domestic Product saw an
annualized decline of 0.5% in the first quarter of 2025. This was
largely influenced by a notable surge in imports as businesses and
consumers accelerated purchases of foreign goods in anticipation
of new tariffs. However, the second quarter showed a slight reversal
as these goods were sold, with the Atlanta Federal Reserve
estimating 2.9% growth for the full year. Unemployment held
steady at 4.1%, and inflation, as measured by the Consumer Price
Index, saw a slight monthly increase. While uncertainty has been a
defining characteristic of this past quarter, we maintain a
cautiously optimistic outlook as we move into the second half of
2025.
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Key Economic Releases

EMPLOYMENT As of Expected Actual Prior

Unit Labor Costs (1Q) JUN 5.7% 6.6% 2.0%
Unemployment Rate JUN 4.3% 4.1% 4.2%
Average Hourly Earnings (YoY) JUN 3.8% 3.7% 3.8%
Change in Manufact. Payrolls JUN -2K -7K -7K
Change in Non-Farm Payrolls JUN 106K 147K 144K
INFLATION (year over year) As of Expected Actual Prior

Consumer Price Index MAY 2.4% 2.4% 2.3%
CPI Ex Food & Energy MAY 2.9% 2.8% 2.8%
Producer Price Index MAY 2.6% 2.6% 2.5%
PPI Ex Food & Energy MAY 0.2% 0.1% -0.2%
HOME PRICES (year over year) As of Expected Actual Prior

S&P/Case Shiller Top 20 Mkts. APR 3.9% 3.4% 4.1%
MANUFACTURING ACTIVITY As of Expected Actual Prior

Capacity Utilization MAY 77.7% 77.4% 77.7%
Leading Indicators MAY -0.1% -0.1% -1.4%
GDP Annualized (1Q) JUN -0.2% -0.5% 2.4%

PRODUCTIVITY Expected  Actual Prior
Non-Farm Productivity (1Q) JUN 0.1% -1.5% 1.7%
Industrial Production MAY 0.0% -0.2% 0.1%

Source: Bloomberg.

At Perkins Coie Trust Company, we believe that maintaining a long-term asset allocation and tax-intelligent strategy is an important priority. We seek
attractively valued investment opportunities in high-quality stocks, bonds and mutual funds across a full spectrum of geographic regions, sectors and
specific industries. By diversifying portfolios and focusing on fundamentals, we strive to manage market risk. We stand ready to assist you in meeting your
objectives. For more information regarding trustee and investment services, please contact us toll-free at (888) 720-8382, locally at (206) 359-6462 or on

the web at www.trust.perkinscoie.com.

This report is based on information obtained from sources that we believe to be reliable, but we do not guarantee its accuracy or completeness. Opinions and estimates may be changed or
withdrawn without notice. The information and opinions contained in this report should not be considered as recommendations to buy or sell any security or commodity. Investments are not

guaranteed, and past performance is not a guarantee of future results.
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